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MEDIA  RELEASE 

 
San Francisco – The South Tahoe Public Utility District (District) announced today that it has 

reached a settlement with the remaining defendants in the District’s landmark MTBE contamination 

lawsuit against the oil industry.  Under the settlement, Shell, Texaco and Equilon will pay the District 

 $28 million to clean up South Lake Tahoe’s groundwater supply that was contaminated when they 

delivered gasoline containing MTBE to that community.  The remaining gas station defendant -- 

Tahoe Tom’s -- also will pay $300,000.  Including payments made by other defendants that settled 

before or during trial, today’s settlements bring the total payments in this case to just over $69 

million.   

Today’s settlements conclude a jury trial that started last September.  The  District, which 

provides drinking water  to residents and commercial customers in South Lake Tahoe, filed suit in 

November 1998 against MTBE producers, refineries, oil companies and several local gas stations 

and distributors to collect damages to address the MTBE problem. In April, the jury issued a 

groundbreaking special verdict, finding that MTBE and gasoline containing MTBE were defective 

products.  The jury also found clear and convincing evidence that Shell and Lyondell Chemical Co. 

acted with malice. The settlements end the case while the jury was still hearing evidence about the 

District’s damages. 

 MTBE, which has been ordered out of California gasoline by the end of 2003, is still widely 

used in gasoline throughout the country.  In comparison to conventional components of gasoline, 

MTBE causes serious damage to groundwater supplies in very small concentrations, spreads very 

quickly, and is very difficult and expensive to clean up.  
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The Sacramento law firm of Miller, Sher, and Sawyer, specialists in environmental litigation, 

represented the District in the suit.  The case is the first in the country to go to trial on the theory 

that the manufacturers of MTBE and the refineries were responsible for damage done to public 

drinking water supplies by MTBE. 

 

#     #     #     #     # 

 
 
 
Note: Media briefing scheduled for Monday, August 5 at 3:30 p.m. at the 

administrative offices of the South Tahoe Public Utility District located at 
1275 Meadow Crest Drive, South Lake Tahoe, CA.  

 
Chronological list of settlements  and map and directions to District offices 
included for reference. 


